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Describe four market structures according to micro-economic theories. Which of them is
the most desirable for environmental goods and services? (15 marks)
Describe the four economic macro-theories and their relationship to environmental goods
and services. (15 marks)
With the aid of specific examples, give the causes of market failure of environmental
goods and services. What role can the government play in correcting the market failure?
(15 marks)
With the aid of specific examples, describe the methods that can be used to give
monetary value to the Kakamega forest ecosystem goods and services? (15 marks)
Outline the steps one would undertake in conducting a cost-benefit-analysis of a wetland

restoration project from a rice farm. (15 marks)
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