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SECTION A 30 MARKS ANSWER AII questions.

Q1.Explain five determinants of demand by giving examples. (10 mks

Q2.Discuss five factors influencing the price elasticities of supply (10 mks)

Q 3. Discuss five characteristics of a free market system ( 10 mks

SECTION B (40MKS) Attempt any two questions

Q 4.with the aid of an illustration discuss the following types of costs (20mks)
a. variable cost
b. fixed cost
c. Average cost
d. Avarage variable cost

Q5. Discuss five factors that influence price equilibrium in a market situation (20 mks)

Q6.Describe the following factors of production in agriculture (20mks )

a. land

b. capital

c. labour

d. management
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