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SECTION A (30 MAARKS)

1. Differentiate the following terminologies as used in production economics. (4mks)

a) Fixed inputs from variable inputs

b) Isocosts from isoquants
[llustrate how an entrepreneur can minimize the cost of production on a farm? (4 mks)
Explain the economic questions in farm management decisions. (3mks)
What are some of the factors that influence an entrepreneur’s decision-making? (4 mks)
With the aid of an illustration, discuss the relationship between marginal and average
products? 1L# (Smks)
6.. Write a detailed discussion of the factors of production? (10mks)
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SECTION B (40 MARKS) -

7. Discuss the nature of agricultural production. (20 mks)
8. a) What is a production function? (2 mks)
b) Draw a short-run production curve. (4mks)

b) Explain the 3 regions in the short-run production curve above? (6mks)
c) Given below table;

Cost (C) Labour(wages= Ksh. 600 Machine Rental (R) (Ksh. 300 per
(Ksh.) per L per hour) hour)
3,000 0 10
B 1 8
3,000 2 6 N
3,000 3 4
E 4 2
| 3,000 ; 5 0
1) Calculate the Cost at B and at E. (2mks)
i) Draw the isocost line _ (2mks)
a. Illustrate what would happen to the isocost line in any case of change in
labour units. (4mks)
9. a) Differentiate between risk and uncertainty. (4mks)
b) Discuss any 4 sources of risks (8mks)
¢) Discuss how a farmer would mitigate the risks and uncertainties. (8mks
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