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QUESTION FOUR

Discuss how the following factors contribute to the international debt problem.

a) Bad macroeconomic management

b) Policies of developed countries and their banks

¢) Rising interest rates

d) Oil price shock (20 marks@5 marks each)

QUESTION FIVE

a) Define and explain the difference between the following terms

i) Spot market and Forward market
i1) Interest rate arbitrage and Covered interest arbitrage
ii1) Real exchange rate and Nominal exchange rate (12 marks)

b) Differentiate between the objectives of World Trade Organization and United Nations

Conference on Trade and Development. (8marks)



