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QUESTION ONE
a) Distinguish between the following terms:

i) Demand and Supply (4 marks)

i) Gross Domestic Product (GDP) and Gross National Product (GNP) (4 marks)
iii) Giffen good and Veblen good (4 marks)

iv) Microeconomics and Macroeconomics (4 marks)

V) Partnership and corporate business units (4 Marks)

b) Define Specialization and give advantages and disadvantages of specialization (10 marks)

QUESTION TWO
a) List determinants of demand (7 marks)

b) The market for oranges is represented by the following model
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Qd=36'—§P
1

Q=-9+3P

Where Qg is Quantity demanded, Qg is the quantity supplied and P is the price.

)] Find the levels of output and price at which the market is at equilibrium? (10
marks)
i) Explain what is likely to happen in the market when the price level is at P=18 (3
marks)
QUESTION THREE

a) Define factors of production and discuss the four factors of production (10 Marks)

b) With the aid of a diagram discuss the stages in production (10 marks)

QUESTION FOUR
a) Discuss the different approaches of measuring national income (10 marks)

b) Explain some of the difficulties in measuring National income (10 marks)

QUESTION FIVE

a) Describe the properties of money (12 marks)

b) Explain the function of money (8 marks)



