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QUESTION ONE
a) Describe the functions of commercial banks (10 marks)
b) Explain the difficulties in measuring national income (10 marks)

¢) Discuss the different economic systems (10 marks)

QUESTION TWO
a) Explain the meaning, nature and scope of economics (8 marks)
b) Discuss the distinction between normative and positive economics (4 marks)

¢) Explain the importance of studying economics (8 marks)

QUESTION THREE
a) Describe the functions of the Central bank of Kenya (10 marks)

b) Discuss how commercial banks create money (10 marks)

QUESTION FOUR

a) A single commodity market model is defined by the following equations:
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Qs=—8+'§P

Find the equilibrium Quantity and price (10 marks)

b) Discuss five determinants of supply (10 marks)

QUESTION FIVE

a) Describe the different types of business units (10 marks)

b) Explain the uses of national income figures (10 marks)



