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ANSWER ALL QUESTIONS

Q1.Define the term econometrics(2mks)

Q2. Give four reasons why econometrics 1s studied as a separate discipline(4mks)
Q3. State the law of marginal propensity to consume (MPC) (2mks)

Q4. Differentiate between theoretical and applied econometrics.(4mks)

Q5. Briefly explain the concept of machine learning as used in econometrics (4mks)

Q6. Explain three statistical properties that a good econometric estimator should
have (6mks)

Q7. Apart from ordinary least square estimators, name other three types of
commonly used estimators.(4mks)

Q8. The GDP of Kenya as at December 2022 was 35, 435.0412 billion dollars,
calculate the consumption expenditure for the year 2022. Take B1 and B2 to be -
144.06 and 0.8262 respectively.(4mks)

Q9. Explain four imitations and criticisms econometric models (4mks)
Q10.Explain the arbitrage pricing theory.(4mks)
Q11. Discuss extensively the assumptions of classical linear regression model(15mks)

Q12.Discuss the stages of econometrics analysis.(15mks)
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