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QUESTION ONE

a) Concisely explain why, relative to men, women may be better clients from
the standpoint of a micro lender (4 marks)

~ b) Distinguish between deposit taking SACCOs and non-deposit taking
SACCOs (4 marks)

c) Precisely explain the concept of Grameen Solidarity Group model as a
microfinance intervention (7 marks)

d) The idea of the Rotating Savings and Credit Association (ROSCA) is
beautifully simple but not flexible. Elaborate (8 marks)

e) Explain why many microfinance programmes in Africa do not reach the very

poor (7 marks)

QUESTION TWO

Discuss the major challenges of the microfinance industry in a developing
country like Kenya. Suggest remedial measures (20 marks)
QUESTION THREE

a) Explain the principles of financially viable lending to poor entrepreneurs

(10 marks)
b) Discuss the attributes of a good microfinance institution (10 marks)
QUESTION FOUR
Discuss the hallmarks of microfinance (20 marks)

QUESTION FIVE

Discuss the dilemmas and problems encountered in microfinance that have led

to more failures than successes (20 marks)



