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QUESTION ONE

a) Discuss the concept of human capital development in the context of
education. Explain the significance of investing in human capital for
economic growth and development. (10 Marks)

b) Compare the HDI scores of two or more countries at different development
stages. Discuss the variations in HDI components and overall scores, and
explain the implications for development. (10 Marks)

c) Analyze the endogenous growth theory and its implications for economic
development. How does this theory emphasize factors such as human capital,
technological progress, and innovation in driving economic growth?

(10 Marks)

QUESTION TWO
a) Discuss the factors that have contributed to poverty and income inequality
and assess the effectiveness of any government policies or interventions
aimed at reducing poverty and inequality. (10 Marks)
b) Explore the role of tourism in Kenya's economy, focusing on national parks

and wildlife conservation. Assess the economic benefits of tourism.(10Marks)

QUESTION THREE

a) Explain how the poverty line, income distribution, Gini coefficient, and Lorenz
curve are used in empirical research and policy analysis to develop strategies
for reducing poverty and income inequality. (10 Marks)

b) Define foreign aid and development finance, emphasizing their significance in
supporting economic development in low and middle-income countries. (10
Marks)

QUESTION FOUR

a) Examine the neoclassical theory of resource allocation and its implications

for economic efficiency. (10 Marks)



b) Define the concept of human capital development in the context of healthcare
and explain its importance for both individual well-being and economic
development. (10 Marks)

QUESTION FIVE

a) Analyze the role of agriculture in shaping rural communities, including its
influence on population dynamics, livelihoods, and cultural aspects. (10
Marks)

b) Analyze the benefits of international trade for developing countries, such as
access to new markets, technology transfer, and economies of scale(10 Marks)






