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SECTION A

Q1. a) What are the objectives of pricing in agricultural production and marketing?

(2 marks)
b) What are the conditions for skimming the cream in agricultural pricing? (2 marks)
c) What are the strategies employed in skimming the cream? (2 marks)
d) Define and briefly describe penetration Pricing? (2 marks)
) Under what conditions can we apply penetration pricing? (2 marks)
Q2. a) Describe psychological pricing as used in agricultural price tactics? (4 marks)
b) Briefly describe illegal promotional pricing giving relevant examples? (3 marks)

c¢) What is the effect of the following policy actions on agricultural product prices?

i) Tax (1 mark)
ii) Input subsidy : ( 1 mark)
iii) Price support R (1 mark)
Q3. a) What are price stabilization policies and what is their role in agricultural pricing?

(2 marks)
b) Explain four approaches to price stabilization in agricultural economics (3 marks)
c) Briefly explain how rﬁonetary and fiscal policies affect agricultural"prices (3 marks)
d) How does public expenditure policies affect agricultural prices (2 marks)

SECTION B

Q4 (a) Explain how price elasticity of demand affects the demand for agricultural products?
(3 marks)

b) Briefly explain the agricultural problem (4 marks)

¢) State and explain the law of one price (2 marks)

d) Briefly describe international trade restrictions giving relevant examples? (3 marks)

e) How does International trade restrictions influence agricultural pricing in a country?
(4 marks)



f) Briefly describe factor price policies for both traded and non-traded factors.

Q5 Use sketch diagrams to demonstrate the following:

a) Producer and consumer surplus

b) The impact of price ceilings on the both producer and consumer surplus
c) The effect of imports on both consumer and producer surplus

d) The impact of a tax on both consumer and producer surplus

Q6

(4 marks)

(4 marks)
(8 marks)
(4 marks)
(4 marks)

Long-run development of agricultural prices

a) Use the figure above to explain price trends giving examples
b) What causes agricultural price trends

c) Explain the P; and P, as shown on the graph

Q7. a) Briefly explain the cyclical price behavior giving relevant examples

d) Explain the two phases of the cycle price cycle

(10marks)
(5 marks)

(5 marks)
(10marks)

(10marks)



