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SECTION A (30 Marks) Answer any all Questions

1 Explain any three ( 3 ) benefits of taking a value chain approach in agricultural production ( 6
marks )

2 Outline any three ( 3 ) agricultural value chains that are most popular in Kenya ( 3 marks )
3 What is the importance of farmer groups in relation to agricultural value chains ( 3 marks )
4 Outline and explain any three ( 3 ) capital investment appraisal techniques ( 6 marks )

5 State any two ( 2 ) functions of inventory ( 2 marks )

6 State any two ( 2 ) assumptions of economic order quantity (EOQ ) (2 marks )

7 Identify any three ( 3 ) types of risks in agricultural production ( 3 marks )

8 State any one ( 1 ) non — tariff measure to trade ( 1 mark )

9 Explain any two ( 2 ) reasons for linking producers to markets ( 2 marks )

10 Outline any two ( 2 ) steps in risk management ( 2 marks )

SECTION B (40 marks ) Answer any two questions . Each question carries 20 marks
1 Discuss the barriers to the development of the agri - industry in Kenya ( 20 marks )

2 Explain any five ( 5 ) types / approaches of Market linkages ( 20 marks )

3 Explain any seven ( 7 ) steps in risk management ( 20 marks )

4 Explain the following categories of support services in agro — chains :

. Farmers organizations

. Warehouse Receipt System ( 20 marks )



